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Collection of end of the day incremental MTM Margin on cleared trades in 
various business segments  

 
Mark to Market (MTM) Margin constitutes the margin obligation required to be fulfilled by a 

member to cover the notional loss (i.e. the difference between the current market price and 

the contract price of the security/instrument traded). In all segments where CCP clearing is 

offered, applicability of MTM margin is assessed by CCIL at various points in time during 

the day. Intra-day MTM margin is collected only if the MTM loss exceeds a pre-defined 

threshold resulting in significant erosion in the Initial Margins collected from the members. 

At the end of the day, CCIL  revalues all the outstanding trades of the members using the 

latest MTM prices / rates and any increase in MTM margin over the MTM margin already 

collected is termed as incremental MTM margin and the same is debited to the member’s 

margin account at a specified time on the next business day. (In the future, for segments like 

Forex Settlement, Forex Forwards and Rupee Derivatives (Cleared trades) even reduction in 

MTM gain will be  treated as part of incremental MTM) 

2. Presently, incremental MTM margin is debited at 11-00 AM on the next business day (10-

30 AM if the next business day is a Saturday). In fact, till 17-Aug-2013 this margin was 

debited at 12-30 PM (11-30 AM on Saturdays). The rationale for this time was as under: 

(i) Since the margin is computed after the EOD MTM prices / rates are available, the 

members have no way of knowing in advance the likely increase in margin obligation.  

(ii) By the time the MTM margin amount has been arrived at it is possible that the 

avenues to make additional deposits towards SGF may be closed and the deposit may 

be possible only on the next business day. 

3. In the past, these timings were set after giving due consideration to the fact that some 

members might need to deposit additional collateral to meet the incremental MTM margin 

obligation. Such members would require some time to arrange for the securities / cash and 

make a value free transfer of securities to CCIL’s account or execute an RTGS transfer of 

cash in case of cash deposit. 
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4. According to Principle 6 of CPMI’s Principles of Financial Market Infrastructure, a CCP 

should cover its credit exposures to its participants for all products through an effective 

margin system that is risk-based. The Regulator has recently pointed out that the present 

practice of collection of incremental MTM margin on the next business day at 11 AM is not 

appropriate. Since the markets open at 9-00 AM, this practice results in clearing participants 

taking fresh exposures even before meeting the MTM (variation) margin call of the previous 

business day. As per best risk management practice, the incremental MTM margin must be 

collected from the clearing participants on the same day after the obligation is crystallized. If 

such collection of margin is to be deferred to the next business day, then the same needs to be 

collected in the morning on the next business day before commencement of market hours.  

5. Over the last few years, the system infrastructure pertaining to deposit and withdrawal of 

collateral with CCIL has been enhanced significantly. Value free transfers of securities are 

now facilitated seamlessly over the E Kuber system. All fund contributions are received by 

CCIL in its RTGS Settlement Account Number 8710977 at DAD, RBI or in its Current 

Account with respective DSB wherein funds obligation for the concerned member is settled.  

Security transfers can be executed over E-Kuber from 8-00 AM to 8-00 PM. Funds transfers 

to CCIL over RTGS can be affected from 8-00 AM to about 7-30 PM. In fact, in case of 

intra-day MTM margin, CCIL debits the same to the member’s account after giving an hour’s 

notice. The collection of end of the day (EOD) MTM margin is however deferred to 11-00 

AM on the next day. 

6. Our experience shows that whenever, intra-day MTM margin is triggered almost all 

participants have been able to deposit additional securities / funds within the prescribed one 

hour. 

7. It is therefore proposed that incremental MTM margin computed at the end of the day 

would be debited immediately thereafter. In addition, in segments like Forex Settlement, 

Forex Forwards and IRS, changes in MTM gain at end of the day will also be effective 

immediately. If this results in a margin shortfall, the affected participants may deposit 

additional collateral either on the same day (up to 7-30 PM) or before 9-00 AM on the next 

business day (acceptance of new deposits will commence at 8-00 AM). A delay in 

replenishment of the margin shortfall beyond 9-00 AM of the next business day will attract a 

penalty. Thus, such participants effectively get up to an hour to deposit the collateral on the 

next business day. If we consider the fact that the deposit can be made on the same day 

instead of the next day, (given the fact that CCIL’s end of the day processing is normally over 
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by 7-00 PM on most days) the total time at the member’s disposal would in fact be more than 

an hour. 

8. In case you need any clarification on this you may get in touch with Mr. Nandan Pradhan 

on 022-61546422 or Mr. Pankaj Chhapamohan on 022-61546425. 

9. The feedback may be emailed to rmd@ccilindia.co.in for attention of Chief Risk Officer 

with the subject reading as ‘Collection of end of the day incremental MTM Margin on cleared 

trades in various business segments’ on or before 31
st
 Mar’ 2016.  
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